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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council 
City of Fullerton, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States  
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the City of Fullerton, California (the “City”), as of and for the year ended June 30, 2021, and the related 
notes to the financial statements, which collectively comprise the City’s basic financial statements, and 
have issued our report thereon dated December 15, 2021. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under  
Government Auditing Standards. 
 



Government Auditing Standards
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Opinion on Each Major Federal Program 

OMB Compliance Supplement

Basis for Opinion 

Government 
Auditing Standards

Code of Federal Regulations Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards

Responsibilities of Management for Compliance 



Auditor’s Responsibilities for the Audit of Compliance 

Government Auditing Standards,

Government Auditing Standards,

deficiency in internal control over compliance

material weakness in internal control over compliance

significant deficiency in internal control over 
compliance

4



 
To the Honorable Mayor and Members of the City Council 
City of Fullerton, California 
 

 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, no such opinion is expressed. 
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City, as of and for the year ended June 
30, 2021, and the related notes to the financial statements, which collectively comprise the City’s basic 
financial statements. We issued our report thereon dated December 15, 2021, which contained unmodified 
opinions on those financial statements. Our audit was conducted for the purpose of forming opinions on the 
financial statements that collectively comprise the basic financial statements. The accompanying schedule 
of expenditures of federal awards is presented for purposes of additional analysis as required by the 
Uniform Guidance and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material 
respects in relation to the basic financial statements as a whole. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the  
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 

 
Brea, California 
March 29, 2022 (Except for the Report on Schedule of Expenditures of Federal Awards Required by the 
Uniform Guidance which is dated December 15, 2021) 
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CITY OF FULLERTON, CALIFORNIA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2021

Federal Pass-Through
Assistance Entity

Listing Identifying Provided to Total Federal
Federal Grantor/Pass-Through Grantor/Program or Cluster Title Number Number Subrecipients Expenditures

Department of Housing and Urban Development Programs:
CDBG--Entitlement Grants Cluster:

Community Development Block Grants/Entitlement Grants 14.218 N/A 187,745$            653,672$            
Community Development Block Grants/entitlement Grants - Loan

Beginning Balances 14.218 N/A -                          1,157,430           
COVID-19--Community Development Block Grants/Entitlement Grants 14.218 N/A 523,862              866,896              

Total for Program 711,607              2,677,998           
Total CDBG--Entitlement Grants Cluster 711,607              2,677,998           
Home Investment Partnerships Program * 14.239 N/A -                          116,465              
Home Investment Partnerships Program - Loan Beginning Balances * 14.239 N/A -                          12,265,070         

Total for Program -                          12,381,535         
Total Department of Housing and Urban Development Programs 711,607              15,059,533         

Department of the Interior Programs:
Reclamation States Emergency Drought Relief 15.514 N/A -                          290,000              

Total Department of the Interior Programs -                          290,000              

Department of Justice Programs:
COVID-19--Coronavirus Emergency Supplemental Funding Program 16.034 N/A -                          59,166                
Bulletproof Vest Partnership Program 16.607 N/A -                          2,265                  
County of Orange--Edward Byrne Memorial Justice Assistance Grant 16.738 00-965-7602 -                          75,119                
Equitable Sharing Program 16.922 N/A -                          475,773              

Total Department of Justice Programs -                          612,323              

Department of Transportation Programs:
Airport Improvement Program * 20.106 N/A -                          188,779              
COVID-19--Airport Improvement Program * 20.106 N/A -                          69,000                

Total for Program -                          257,779              
Highway Planning and Construction Cluster:

CalTrans--Highway Planning and Construction
(Federal-Aid Highway Program) 20.205 03-187-7847 -                          1,791                  

Highway Safety Cluster:
State of California Office of Traffic Safety--State and Community

 Highway Safety 20.600 96-505-3908 -                          33,996                
State of California Office of Traffic Safety--National Priority Safety

 Programs 20.616 96-505-3908 -                          49,536                
Total Highway Safety Cluster -                          83,532                
State of California Office of Traffic Safety--Minimum Penalties for Repeat

Offenders for Driving While Intoxicated 20.608 96-505-3908 -                          61,378                
Total Department of Transportation Programs -                          404,480              

Department of the Treasury Programs:
County of Orange--COVID-19--Coronavirus Relief Fund * 21.019 00-965-7602 -                          2,212,000           
California Department of Finance--COVID-19--Coronavirus Relief Fund * 21.019 00-932-9764 -                          1,751,601           

Total for Program -                          3,963,601           
COVID-19--Coronavirus State and Local Fiscal Recovery Funds 21.027 N/A -                          5,970                  

Total Department of the Treasury Programs -                          3,969,571           

Department of Health and Human Services Programs:
Aging Cluster:

County of Orange--Special Programs for the Aging, Title III, Part B,
Grants for Supportive Services and Senior Centers 93.044 00-965-7602 -                          116,183              

County of Orange--COVID-19--Special Programs for the Aging, Title III,
Part B, Grants for Supportive Services and Senior Centers 93.044 00-965-7602 -                          35,733                

Total for Program -                          151,916              
Total Aging Cluster -                          151,916              
COVID-19--Provider Relief Fund 93.498 N/A -                          32,789                

Total Department of Health and Human Services Programs -                          184,705              

Department of Homeland Security Programs:
State of California Office of Emergency Services--Disaster Grants
 - Public Assistance (Presidentially Declared Disasters) 97.036 94-743-6176 -                          172,445              

Total Department of Homeland Security Programs -                          172,445              

Total Expenditures of Federal Awards 711,607$            20,693,057$       

* Major Program
1  There were no federal awards expended in the form of noncash assistance and insurance in effect during the fiscal year.

The Accompanying Notes are an Integral Part of this Schedule. 6



Code of Federal Regulations
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for  
Federal Awards
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Uniform 
Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards
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Administrative Services Department 

303 West Commonwealth Avenue, Fullerton, California 92832-1775 
(714) 738-6310   Fax (714) 738-6758  citymanager@ci.fullerton.ca.us  www.cityoffullerton.com 

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2020 

No findings were reported for the fiscal year ended June 30, 2020. 
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